
31/07/2012 Nokia scraps phone software to conserve cash: sources | Reuters

1/4www.reuters.com/article/2012/07/26/us-nokia-software-idUSBRE86P0CD20120726

RECOMMENDED VIDEO

Facebook Tw itter RSS YouTube

Follow Reuters

READ

TweetTweet 53

Share this

3

Email

Print

Related News

New York Times
drops BlackBerry app
Wed, Jul 25 2012

EU warms to Google
antitrust concessions
Tue, Jul 24 2012

Apple claims $2.5
billion damages in
Samsung patent
case
Tue, Jul 24 2012

REFILE-What's up
dock? Apple to shrink
connector for iPhone
5
Mon, Jul 23 2012

Nokia's cash
reserves hold up
despite big loss
Thu, Jul 19 2012

Analysis & Opinion

Counterparties: Why big

companies are bad at

innovating

iPhone anniversary

marks triumph over

crisis

Related Topics

Tech »

Media »

Nokia scraps phone software to conserve
cash: sources

Recommend 22 people recommend this. Be the first of your friends.

By Tarmo Virki

HELSINKI | Thu Jul 26, 2012 9:35am EDT

(Reuters) - Finnish cellphone maker Nokia has

ditched the software it was developing to compete

with Google's mass-market Android phones, three

sources with direct knowledge of the company's

plans said, in its latest move to slash costs.

Loss-making Nokia was hoping the Linux-based software platform, code-

named Meltemi, would replace its ageing Series 40 software in more

advanced feature phones - mid-range phones that sit between basic

models and sophisticated smartphones.

Scrapping the platform means Nokia will risk losing its strong position in

the mass-market, where phones are priced at $100-$200. Nokia controlled

more than 20 percent of this market in the first quarter, according to

research firm IDC.

Nokia's Chief Executive Stephen Elop flagged Meltemi in a leaked video in

mid-2011, but Nokia has never officially confirmed Meltemi existed. It

declined to comment on Thursday.

In June, Nokia said it would cut 10,000 jobs - one in five staff in its phone

business - as it battles to pull the company out of the red. Talks over job

cuts are scheduled to end this week in Finland.

Shares in Nokia extended their gains on Thursday and were 6.1 percent

higher at 1.56 euros by 9:28 a.m. EDT (1328 GMT).

"With the pressure to make extreme cost-savings it is little surprise that it has been cut," said

Canalys analyst Pete Cunningham. Launching and maintaining a software platform costs hundreds

of millions of euros.
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